s0 called factor resources There are twe
broad types of factors of production: human factors and non-human factors

T'he human factors consist of labour and entrepnse, and the non-human factors
refer to land and capital.

Labour describes the productive services, that is to say, the humans
physical efforts, skills and intellectual abilities.

Entrepnise refers to the way in which the struciural organization of
production 1s made.

[Land denotes the natural resources of the universe, such as the carth, the
sun, lakes, rivers, animals, elc.

Capital consists mainly of finance and other resources, such as factones,
means of production, roads, etc.

As far as production is concerned, we distunguish two Kinds: direct

production and indirect production. The former implies that the worker
produces for his own needs, whereas the latter refers to a chain of productive

processes. This chain can be divided into three MAjor processes.

Primary process deals with the extraction of raw matenals, ¢.g. minng.

Secondary process, in this process, the raw materials are transformed nto

manufactured goods, e.g. car manufactunng.
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- 800ds and services.

- Some productive processes.

. land, labour, entreprise and capital

. the transformation of the input intn' the output

COw>»

3. Labour and entrepri
prise are huma
. they are provided by man. R Sani

. they refer to the production of man. '
both of them are factor resources.
. they denote the human production. l

CNw)>»

4. Land and capital are non-human factors because.
. they are productive services.
they provide the basic natural and financial supports to man
they do not refer to the production of man. |
they denote the non-human production.

OO w»

| 5 . Direct production is different from indirect production because.
1t 1s more developed than indirect production.

the former involves a few productive processes.

the latter does not require some factors of production.

the latter does not require machinery.
IV - Fill in the blanks with the more appropriate words.

The — of goods and the of services
resources. These

1into two
factors. The

and — . the to

- and  Production as a concept, can be divided
production and

00w

2 sOome

of production can be
—— factors and

refers to

two major kinds: —
production. In the direct production the

are not very significant,
ocesses are more important.

in the indirect produc-

tion these pr

PART TWO

[ - Look at the following examples :
goods depends on sOME factor resources.

depends on somE factor resources.

e.g. 1he production of
to producc (verb).

To produce goods
Production (noun) -

_..63.._
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the transformation of the ingwe o the tpae

1IMWW-;WWWW ‘
they are provided By man +

A
B they refer v the provdoctvom of man

C both of them are Tacton resonsroet

D they \

& Land and capital are non-human foctors becowse
A they wre productive services
B they provide the banic natural and financial supports 1o man.
C. they do not refer 1o the production of man.
D they denote the non-human production.

S. Direct production is different from indirect production because
A. it is more developed than indirect production.
B. the former involves a few productive processes.
C. the latter does not require some factors of production.
D. the latter does not require machinery.

IV - Fill in the blanks with the more appropriate words.

The of goods and the —— of services
some reSOUrCeS. ThESE —

of production can be INto two — —
factors and factors. The refers to
and ———  the —— 0 ——
— and -  Production as a concept, can be dividsd

— two major kinds: — production and

production. In the direct production the s
are not very signiﬁc‘anl, — 10 the indirect pr\!UC-

tion these processes are more important.

ﬁ_-—

PART TWO

[ - Look at the following examples :

on of goods depends on some factor resour
resources.

coduce (verb).

e.g. The producti ces.
To produce goods depends on some factor

Production (noun) ————— o p
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e g MNoduction i the rangformanon of the inpat into the outpat

Labowt roangfivms petential wealth into real wealth
Transfoemation ( mown) to tranaform (verh)

1 DO the same way with the following sentences

Te provide services depends on somwe Tactor resources
™ of water 10 the diwed arean seemed o iImpossible

2 Labow demrsber the productive services
™ of the productive services s guite comples

Y The orgpemizarion of work requires some skills and abilities
The new government is trying to ———— - a new type of economy

& We can distinguish two kinds of production: direct production and idirect

produchon.
The ——
quite simple.

S Direct production implies that the worker produces for his own needs.
What are the ————————— of such an order?

between direct production and indirect production s

6 The chain of the productive services can be divided into three major

processes.
The ————————— of labour was advocated by Adam Smith.

7 The primary process deals with the extraction of raw matenals.
An important project was planned to e uranium from the
Hoggar.

8 In the tertiary process the finished articles are available to be consumed..
of oil has increased dunng the last decade.

The —
PART THREE
| - DIALOGUE:

X : What is the main aim of an economic activity? |
Y : Well, the production of goods and the provision of services, | suppose.
X : Yes that’s right, but what about profits?
Y : You know, profits are for the producer, I think, the more he produces the

more he gets... | _
X : Yes, I think so. By the way, how's your father’s new business going?
Y : Quite well, every thing goes right for the time being.
X : He's lucky, isn’t he?
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Y : I hope it goes on better for him, he's working a lot.

. — ———e &

II - Put the following resources in the corresponding column: milk, oil,
gold, fur, iron, ivory, meat, rubber, wool, wood, silk, solar energy, fruit and
vegetables, diamond, coal, cotton,

ANIMALS EARTH SUN

Il - Open dialogue. Fill in the blanks with the more apgropriate phr‘ases:
(By the way; Ye¢s that’s right; Yes; 1 think so; I suppose; Isn’tit; Well; I think).

X : What are the human factors of production?

Y : ___ labour and entreprise

X Labour is a human factor, why?
Y : Because it is provided by man

e

—r-

X: — ™ e ——————

Y : what is meant by entreprise? . :

' L] [ ] L] !
X : It’s the structural organization of production —
) & ——— 50.

1viti | in the Cores-
[V - Classify the following activities putting the pumber 1a t

ponding column.
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S i i e B

ACTIVITIES PRIMARY [SECONDAR TERTIARY
PROCESS | PROCESS PROCESS

I. To make cars.
2. To mine for coal
3. To grow fruit and

vegetables
4. To make shoes.

S. To sell books.

6. To grow tobacco.

7. To assemble cars.

8. To cut wood.

9. To distribute milk.

10. To pack meat.

11. To extract iron.

12. To deliver newspapers
13. To make clothes

14. To carry food.

15. To fish.
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READING

Extracts from Turgot’s Reflexions :
Land and Capital

uupd i‘s always the first and only source of all nches; it is land which
after cultivation, yields all revenue; it is land also which provided the first func'i
of advances prior to all cultivation. The first cultivator took the seed, which he
sowed, from plants which were the spontaneous product of land; while waiting
for the harvest, he lived by hunting, fishing, or on wild fruits; his tools were

branches of trees broken off the forests and fashioned by means of sharp stones
sharpened on other stones...» (§liii).

«It is land which furnished the stone, the clay, and wood from which the
first houses were built, and, before the division of labour, when the man who

tilled the soil provided for his other needs by his own toil, no other advances
were needed». (§ Lix).

«In every industry it is necessary for the workers, or the entrepreneurs
who supply them, to have a fund of movable riches accumulated in advance»,

1.e., capital, or accumulated savings. «All kinds of work in agriculture,
industry, or commerce require advances. Even if the soil were cultivated by
hand, it would be necessary to sow before reaping; it would be necessary to live
until the harvest. ...Whatever the trade, the artisant must have tools 1n
advance, and a sufficient supply of raw materials on which to work; he has to

live while awaiting the sale of his products» (8% li & li).
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1) 3.14 (2)

1) To supply (7) 2) Type of verbs (7)
Vpe 01 VECIos
g; :{' :;thc;rt ?;:;rds (2) 3) Raw matenals (5)
nd nd f 2
8) Preposition (2) ;)) ;:rﬁi ?;;“ )
9) Finished article (0) | ) Preposition (2)
12) To do like a bird (3) Belonging to (2)
Iso (3) g) B.....q., gcrm(fi)
13) Also (- coinn
15) Form of to be (3) l“; Preposition (2)
17) To make (7) 14) Mineral (3)

16) Past tense marker (2)
e ————
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